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0.1 Black-Scholes-Merton model
0.1.1 TIlIpenmosoxkeHusi MOJIEJIN

B mozene Biuska-Ilynbua npeonaraercs, 9ro Ha phIHKE ecTh 6e3puckoBbiil akTus (Bond) u Kak MuHMMYM
onuH aktus ¢ puckoM (Stock). (B, S)-psrHOK.
[Ipesomnoxkenust 0 phIHKE:

e No arbitrage (ue cymecrByer crpareruu, Koropast Obl JaBaJja IpubbLIb 6€3 pUCKA IPUHECTH YOBITKHY).

e MoKHO 3aHMMATh [OIUIO C JIFOOBIM HOMWHAJIOM II0 BCE JIOCTYIHBIM aKTWBaM.  Bkiodaio
orpunarenbubie (long / short selling, borrow / lend) n npoGHBIE HOMUHAJIBL.

e Frictionless market. IIpune6peraem croumocrsio Tpansanuii u Bid/Ask spread.

Axkrussr ( B, S):
e Risk-free rate: r = const.

e JIBmkeHne pPBIHOYHON IEHBI S - reoMeTpudYeckoe OpPOYHOBCKOE [OBUXKEHWE C TOCTOSHHBIMU
mapamerpamu drift u volatility.

e B riraccuaeckom BapmanTe 1o underlying akTuBy HeT HauuciaeHWsS AUBHIEHTOB. Ho MOmesb Jerko
0060011IaeTCs Ha Caydail aKTUBa ¢ JUBUIEHTAMHA. JTO HEOOXOAMMO IJist, HampuMmep, g FX options.

O06o3HaueHuAa

S - TekyIasi meHa 6a30BOr0 aKTUBA,

t - TekyIee BpeMs

T - maturity time

K - strike price

r - Ge3pUCKOBag IponeHTHas craska (risk-free interest rate)

q - TIPOIIEHTHAsT CTABKa BBIILIAT MO0 6A30BOMY aKTUBY

o - volatility - mapameTp GPOYHOBKOIO JBUXKEHUSI BBIILIAT IO OA30BOMY aKTUBY
C - nena Espomneiickoro call-ommmona,

0.1.2 O6mnuii xoa paccykaeHuii

(mist caygas ¢ = 0 ) gy EBponeiickoro call-onipona
PaccmaTrpuBaetcst moprdenb

oC
N=-C+ ;5
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MoxkHO TIOKa3aTh, 4TO B mpe/amnosokenun 9r1o S aro GBM, dII me 3aBucut or ciryvaitHO mepeMeHHOiH,
T.e. oprdeib - 6e3PUCKOBLII akTHB. DTOT NpueM HasbiBaeTcsa delta-hedge.

YpoBHEHUE JJIsI TIEHBI OIIIHOHA:
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PDE, not SDE (!)
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[LnorrocTs pacnpenenenns: N'(z) = ¢(z) = \/%6_7.

BBIBO,H 1 penieHne ypaBHEHUA MOXKHO IIOCMOTPETH JinTepaType.

0.1.3 Popmyua ( ¢ #0)
®opwmyna Biska-Ilynsia ans Esponeiickoro call-onmuona:
C(S7 Ka 74, U) = N(d-'r)SeiqT - N(d_)Ke*T’r
I put-ornuonas:
P(S,K,1,7,q,0) = Ke"""N(—d_) — Spe” " N(—d)
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In [1]: import numpy as np
import scipy as sp
from scipy import stats
import math as m

import matplotlib.pyplot as plt
Jmatplotlib inline

#import pandas as pd

In [2]: def bsm_call_price( S, K, T, r, sigma ):
dl = (np.log(S / K) + (r + 0.5 * sigma ** 2) * T) / (sigma * m.sqrt(T))
d2 = (np.log(S / K) + (r - 0.5 * sigma **x 2) * T) / (sigma * m.sqrt(T))
return (S * stats.norm.cdf(dl, 0.0, 1.0) - K * m.exp(-r * T) * stats.norm.cdf(d2, 0.0, 1.0))

def call_payoff (X, S):
return np.maximum(S-K, 0)

In [4]: K = 110

r = 0.07

sigma = 0.15

x = np.linspace(K-30, K+60, num=100)
#



f, ax = plt.subplots(figsize=(10,5))
ax.grid(True)
ax.plot(x, bsm_call_price( x, K, 1, r, sigma ))

Out[4]: [<matplotlib.lines.Line2D at 0x7£8e3f6c2cc0>]
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In [5]: ax.plot(x, bsm_call_price( x, K, 0.1, r, sigma ))
f

OQut [5] :
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In [6]:

In [7]:

Ts = [5, 3, 2, 1, 0.75, 0.5, 0.25, 1./52., 1./365.]

x = np.linspace(50, K+80, num=100)
f, ax = plt.subplots(figsize=(12,8))
ax.grid(True)
plt.plot(x, call_payoff(K, x), ’r’, linewidth=4)
for T in Ts:

ax.plot(x, bsm_call_price( x, K, T, r, sigma ))
plt.legend([’at maturity’] + [>{:.3f}’.format(t) for t in Ts])
axes = plt.gca()
axes.set_xlim([min(x) ,max(x)]); axes.set_ylim([-10,90]);
axes.set_xlabel(’Spot’); axes.set_ylabel(’PV’);
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T =0.5
sigmas = [0.8, 0.6, 0.4, 0.2, 0.1, 0.05]

x = np.linspace(50, K+80, num=100)
f, ax = plt.subplots(figsize=(12,8))
ax.grid(True)
plt.plot(x, call_payoff(K, x), ’r’, linewidth=4)
for sigma in sigmas:
ax.plot(x, bsm_call_price( x, K, T, r, sigma ))

plt.legend([’at maturity’] + [’{:.2f}’ .format(s) for s in sigmas])

axes = plt.gca()
axes.set_xlim([min(x) ,max(x)]); axes.set_ylim([-10,90]);
axes.set_xlabel(’Spot’); axes.set_ylabel(’PV’);
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